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OATH OR AFFIRMATION

I, GREGORY RANDALL , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
US DISCOUNT BROKERAGE , as

of DECEMBER 31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

This report ** contains (check all applicable boxes):
2 (a) Facing Page.
7 (b) Statement of Financial Condition.
7 (c) Statement of Income (Loss).
7 (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



U.S.BROKERAGE, NC.
Financial Statements

Year Ended December31, 2018



U.S.BROKERAGE, INC.
Financial Statements
December 31, 2018

INDEX

PAGE

Report of Independent Registered Public Accounting Firm 1-2

Statement of Financial Condition 3

Statement of Operations 4

Statement of Changes in Stockholders' Equity 5

Statement of Cash Flows 6

Notes to Financial Statements 7-10

Supplementary information:

Schedule of Operating Expenses 11

Computation of Net Capital 12

Computationfor Determinationof ReserveRequirements 13

Information Relating to the Possession or Control Requirements 13

Material Differences in the Computation of Net Capital 13



Hobe & Lucas
Certitled Public Accountants, Inc.

4807 Rockside Road,Suite 510 (P) 216.524.8900
Independence, Ohio 44131 (F) 216.524.8777

www.hobe.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholders of

U.S.Brokerage, Inc.
Columbus, Ohio

Opinion on the Financial Statements

We have audited the accompanying statements of financial condition of U.S.Brokerage, Inc.as of December

31, 2018, and the related statements of operations, changes in member's equity andcash flows for the year then

ended,and the related notes andschedules (collectively referred to asthe financial statements). In our opinion,

the financial statements present fairly, in all material respects, the financial positions of U.S.Brokerage,Ince, as

of December 31, 2018, and the results of its operations and cash flows for the year then ended in conformity

with the accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of U.S.Brokerage, Inc.'smanagement. Our responsibility is to

express an opinion on U.S.Brokerage,Inc.s financial statements based on our audit. We are a public accounting

firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are

required to be independent with respect to U.S.Brokerage,Inc. in accordance with the U.S.federal securities

laws andthe applicable rules and regulations of the Securities and Exchange Commission andthe PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan

and perform the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement, whether due to fraud or error. Our audit included performing procedures to assess the risks of

material misstatement of the financial statements, whether due to error or fraud, and performing procedures that

respond to those risks. Such procedures included examining, on a test basis,evidence regarding the amounts and

disclosures in the financial statements. Our audit also included evaluating the accounting principles used and

significant estimates made by management, as well as evaluating the overall presentation of the financial

statements. We believe that our audit provides a reasonable basis for our opinion.

Independent Member . }.
B K R
INTERNATIONAL

Firms In Principal Cities Worldwide



Supplemental Information

The Supplemental Schedules of Operating Expenses, Computation of Net Capital Pursuant to Rule 15c3-1 of the

Securities and Exchange Commission,Computation for Determination of Reserve Requirements under Exhibit

A of Rule 15c3-3, Information Relating to the Possession or Control Requirements under Rule 150-3 and

Material Differences in Computation of Net Capital have been subjected to audit procedures performed in

conjunction with the audit of U.S.Brokerage, Inc.'s financial statements. The supplemental information is the

responsibility of U.S.Brokerage, Inc.'s management. Our audit procedures include determining whether the

supplemental information reconciles to the financial statements or the underlying accounting and other records,

as applicable,and performing procedures to test the completeness and accuracy of the information presented in

the supplemental information. In forming our opinion on the supplemental information, we evaluated whether

the supplemental information, including its form and content, is presenting in conformity with 17 C.F.R.
§240.17a-5.In our opinion, the supplemental information is fairly stated, in all material respects, in relation to
the financial statements asa whole.

We have served asU.S.Brokerage, Inc.'s auditor since 2009.

Independence, Ohio
March 1,2019
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U.S.BROKERAGE, INC.
Statement of Financial Condition

December 31, 2018

ASSETS

Assets:
Cash $ 62,020
Deposits with clearing organizations 50,375
Accounts receivable - trade 8,661
Deposit and prepaids 15,886

TOTAL ASSETS $ 136,942

LiABILITIES AND STOCKHOLDERS' EQUITY

Liabilities:

Accounts payable $ 15,594
Accounts payable - commissions 42,113
Accrued wages . 6,300
Accrued taxes 83
Distributions payable 9,119

Total Liabilities 73,209

Stockholders' Equity:
Capital stock 8,000 shares authorized, issued and 17,332

outstanding, no par value
Additional paid-in capital 217,144
Retained eamings 39,216

273,692
Less: Treasury Stock, at cost 209,959

Total Stockholders' Equity 63,733

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 136,942

The accompanying notes are an integral part of these statements.
-3-



U.S.BROKERAGE, INC.
Statement of Operations

Year Ended December 31, 2018

Revenues - commissions and fees $ 825,521

Less:

Clearing and execution costs and fees 41,304
Commissions expense 554,539

Net revenues 229,678

Operating expenses 196,065

Income from operations 33,613

Other income(loss)
Interest income 2,690
Trading account losses (12,809)
Error income(expense) (13,866)
Settlement expense (6,250)

(30,235)

Income before taxes 3,378

City income taxes 171

NET INCOME. $ 3,207

The accompanying notes are an integral part of these statements.
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U.S.BROKERAGE, INC.
Statement of Changes in Stockholders' Equity

Year Ended December 31, 2018

Additional Less:

Capital Paid-In Retained Treasury
Stock Capital. Earnings Total Stock Total

Balance - beginning of year $ 17,332 $ 189,339 $ 36,009 $ 242,680 $ (209,959) $ 32,721

Current year net income - - 3,207 3,207 - 3,207

Capital Contributions - 27,805 - 27,805 - 27,805

Balance - end of year $ 17,332 $ 217,144 $ 39,216 $ 273,692 $ (209,959) $ 63,733

The accompanying notes are an integral part of these statements.
-5-



U.S.BROKERAGE, INC.
Statement of Cash Flows

Year Ended December 31, 2018

Cash Flows from Operating Activities:

Net Income $ 3,207

Adjustments to reconcile net income to net cash
used in operating activities:

Losses on sale of trading securities 12,809
(Increase) decrease in:

Deposits with clearing houses (236)
Accounts receivable - trade 193

Prepaid expenses (14,086)
Increase (decrease) in:

Accounts payable (11,169)
Accounts payable - commissions 1,583
Accrued settlements (20,000)
Accrued taxes (231)

Net Cash Used by Operating Activities (27,930)

Cash Flows from Financing Activities:

Proceeds on sale of trading securities 18,273

Net Decrease in Cash (9,657)

Cash at beginning of year 71,877

Cash at end of year . $ 62,020

SUPPLEMENTAL DISCLOSURE ON CASH FLOW INFORMATION

Noncash transaction recorded of trading securities received as paid-in-capital $ 27,805

The accompanying notes are an integral part of these statements.
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U.S.BROKERAGE, INC.
Notes to Financial Statements

December 31, 2018

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

U.S.Brokerage, Inc. (Company) was incorporated under the laws of the State of Ohio on August 28,
1995. The Company is a securities broker-dealer registered with the SEC and is a member of the
Financial Industry Regulatory Authority (FINRA).The Company's principal office is located in Columbus,
Ohio.

Basis of Accountino

The financial statements of the Companyhave been prepared on the accrual basis of accounting and
accordingly, reflect all significant receivables, payablesand otherliabilities.

Cash and Cash Eauivalents

For purposes of the statement of cash flows, the Company considers ali highly liquíd debt instruments
purchased with an original maturity of three months or less to be cash equivalents.

Income Taxes

The Company, with the consent of its stockholders, has elected under the Internal Revenue Code to be
an S Corporation. In lieu of corporation income taxes, the shareholders of an S Corporation are taxed
on their proportionate share of the Company's taxable income. Therefore, no provision or liability for
federal and state income taxes has been included in the financial statements. Reporting years ending
after December 31, 2018 are subject to examination by.major taxing authorities,

Use of Estimates

The preparation.of financial statements in conformitywith generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Advertisinq

The Companyfollows the policy of charging the costs of advertising to expense as incurred.

Adoption of New Accountinq Standard

in May 2014; the FASB issued ASU 2014-09, Revenue from Contracts with Customers, to clarify the
principles of recognizing revenue form contracts with customers and to improve financial reporting by
creating common revenue recognition guidance for U.S.GAAP Standards. Entities are required to apply
the following steps when recognizing revenue under ASU 2014-09: (1) identify the contract(s) with a
customer; (2) identify the performance obligations in the contract; (3) determine the transaction price; (4)
allocate the transaction price to the performance obligations in the contract; and (5) recognize revenue
when (or as) the entity satisfies a performance obligation. Additional disclosures related to the nature,
amount, timing and uncertainty of revenue and cash flows arising from customer contracts are also
required.

-7-



U.S.BROKERAGE, INC.
Notes to Financial Statements (Continued)

December 31, 2018

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Adoption of New Accountina Standard (continued)

ASU 2014-09 is effective for annual reporting periods beginning after December 15, 2017.

The guidance does not apply to revenue associated with financial instruments, such as interest revenue,
which is accounted for under other GAAP. Accordingly, net interest revenue will not be impacted. The
Company adopted the revenue recognition standard as of January 1, 2018. This adoption did not have
a material impact on the Company's financial condition, results of operations or cash flows as the
satisfaction of performance obligations under the new guidance is materially consistent with the
Company's previous revenue recognition policies, Implementation has been completed and additional
disclosure requirements are included in NOTE E.

NOTE B - DEPOSITS WITH CLEARING ORGANIZATIONS

Deposits totaling $50,375 at December 31, 2018 represent interest bearing accounts held by a clearing
organization for the Company, who has possession of customer funds and acts as custodian for all
customer securities on a fuliy disclosed basis.

NOTE C- ACCOUNTS RECEIVABLE - TRADE

Accounts Receivable are listed at net realizable value and are considered by management to be fully
collectible. Accordingly, no allowance for doubtful accounts is considered necessary.

NOTE D- MARKETABLE SECURITIES

The Company maintains a trading account for marketable securities resulting from trading errors that
occur in the normal course of operations. The Company incurred a net loss of $12,809 from these
transactions during the year endedDecember 31, 2018.

NOTE E - REVENUE FROM CONTRACTS WITH CUSTOMERS

Significant Judaments
Revenue from contacts with customers includes brokerage commissions and service fees from broker-
dealer services. The recognition and measurement of revenue is based on the assessment of individual
contract terms. Significant judgment is required to determine whether performance oblígations are
satisfied at a point in time or over time; how to allocate transaction prices where multiple performance
obligations are identified; when to recognize revenue based on the appropriate measure of the
Company's progress under the contract; and whether constraints on variable consideration should be
applied due to uncertain future events.

-8-



U.S.BROKERAGE, INC.
Notes to Financial Statements (Continued)

December 31, 2018

NOTE E - REVENUE FROM CONTRACTS WITH CUSTOMERS (continued)

Brokerade Commissions
The Company buys and sells securities on behalf of its customers. Each time a customer enters into a
buy or sell transaction, the Company charges a commission. Commissions and related clearing
expenses are recorded on the trade date (the date that the Company fills the trade order by finding and
contracting with a counterparty and confirms the trade with the customer).The Company believes that
the performance of the obligation is satisfied on the trade date because that is when the underlying
financial instrument or purchaser is identified, the price is agreed upon and the risks and rewards of
ownership have been transferred to/from the customer,

12b-1 Fees
The Company has customers that maintain balances in Mutual Funds and Recurring Variable Annuities
with third parties. These accounts have been established through previous transactions with the
Company.The customers are charged a service fee by the third party based uponthe balance maintained
in the account. The Company, in turn, is paid a percentage of this fee by the third party in exchange for
the maintenance of the relationship with the customer.The Company believes that while the performance
of this obligation is ongoing, servicing fees received are for past obligations that have been satisfied prior
to payment. The price is established by the third party and agreed to by the customer by depositing their
funds with them. All risk and reward of ownership were held by the customer throughout the transaction.

Disaggregated Revenue from Contracts with Customers

The following table presents revenue by major source.

Revenue from contracts with customers
Brokerage commissions $ 654,854
12b-1 fees 170,667

Total revenuefrom contracts with customers $ 825,521

NOTE F- EQUIPMENT AND FURNITURE

Assets are carried at cost. Depreciation is computed using the straight-line method for financial reporting
purposes over the estimated useful lives of the assets. There was no depreciation for the year ended
December 31, 2018. For federal income tax purposes, depreciation is computed under the modified
accelerated cost recovery system. Expenditures for major renewals and betterments that extend the
useful lives of the assets are capitalized. Expenditures for maintenance and repairs are charged to
expense as incurred.

Equipment & Furniture $ 54,944
Less: Accumulated Depreciation 54,944

Net Equipment & Furniture $ -

-9-



U.S.BROKERAGE, INC.
Notes to Financial Statements (Continued)

December 31, 2018

NOTE G- LEASING ARRANGEMENT

The Company conducts its operations from leased facilities. The Company is operating under a month
to month rental arrangement while a new lease is negotiated. Rent expense for the year ended
December 31, 2018 was $10,800.

NOTE H - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (rule
1503-1), which requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. In addition, equity capital may not
be withdrawn or cash dividends paid if the resuiting net capital ratio would exceed 10 to 1. At December
31, 2018, the Company had net capital of $40,532, which was $35,532 in excess of its required minimum
net capital of $5,000. The Company's net capital ratio was 1.81 to 1.

NOTE I - CONTINGENCIES

At December 31, 2018 the Company is involved in one lawsuit. The Company anticipates that the suit
will be dismissed at which time the case will be taken up in arbitration before a FINRA panei. The ultimate
outcome of these casescannot be determined at this time, but management does not expect that the
Company will held liable. Therefore the Company has not accrued anyamount in relation to the potential
outcome of the case at December 31, 2018.

NOTE J - MANAGEMENT REVIEW OF SUBSEQUENT EVENTS

Management of the Company has reviewed and evaluated subsequent events through February 01, 2019
for possible inclusion in the financial statements for the year ended December 31, 2018. No items were
identified for inclusion. The date of February 28, 2019 is the date at which the financial statements were
available for issue.

-10-



SUPPLEMENTARY INFORMATION



U.S.BROKERAGE, INC.
Schedule of Operating Expenses
Year Ended December 31, 2018

Administrative wages $ 75,600
Payroll taxes 5,948
Hospitalization 5,263
Rent and utilities 12,302

Registration fees 17,568
Audit and accounting fees 9,501
Office expense 13,503
Telephone 4,485
Postage and delivery 136
Continuing professional education 715
Travel expenses 7,951
Professlonal consulting fees 43,093

TOTAL OPERATING EXPENSES $ 196,065

The accompanying notes are an integral part of these financial statements.
-11-



U.S.BROKERAGE, INC.
Computation of Net Capital

December 31, 2018

NET CAPITAL COMPUTATION

Total stockholders' equity from December 31, 2018 financial statements $ 63,733

Less:
Non-Allowable Assets
Accounts receivable 7,315
Deposit and prepaids 15,886

23,201

Haircuts on Securities

Exempted Securities

NET CAPITAL $ 40,532

COMPUTATION OF AGGREGATE INDESTEDNESS $ 73,209

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT -

6 2/3% OF AGGREGATE INDEBTEDNESS $ 4,883

MINIMUM REQUIRED NET CAPITAL $ 5,000

EXCESS NET CAPITAL $ 35,532

EXCESS NET CAPITAL AT 1000% $ 33,211

RATIO: AGGREGATE INDEBTEDNESS TO NET CAPITAL 1.81: 1

The accornpanying notes are an integral part of these financial statements.
-12-



U.S.BROKERAGE, INC.
Supplementary Information

For Year Engled December 31, 2018

COMPUTATION FOR DETERMINATION OF RESERVE REOUIREMENTS UNDER EXHIBIT A OF
RULE 15c3-3

U.S.Brokerage,Inc.used PensonFinancialServices,Inc.and HilltopSecurities,Inc.duringthe
year ended December31, 2018 as clearing agents and to perform custodial functions relating
to custorner securities on a fully disclosed basis. Therefore, U.S.Brokerage, Inc. is not subject
to the reserve requirements under Rule 1503-3.

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER
RULE 15c3-3

U.S.Brokerage, Inc. used Hilltop Secu.rities, Inc. for possession of customer funds and as
custodian for all customer securities on a fully disclosed basis during the year ended December
31, 2018.

Accordingly, U.S.Brokerage, Inc.isnot subject to the requirements under rule 1503-3.

MATERIAL DIFFERENCES IN COMPUTATION OF NET CAPITAL

Our audit of U.S.Brokerage, Inc., for the year ended December 31, 2018, disclosed the
following difference in the computation of net capital from the broker-dealer's corresponding
unaudited Part II A, Focus Report.

Computation of Net Capital per Focus Report $ 40,195

Adjustments Due to Year-End Audit Entries

Current Year audit adjustments 337

Total Net Capital at 12/31/18 40,532

Less Required Capital 5,000

Excess Net Capital $-3£532

Excess Net Capital at 1000% $ 33.211

Ratio: Aggregate Indebtedness To Net Capital 1AL.to_1.

-13-



U.S.Brokerage, Inc.
Agreed-Upon Procedures Report on an

Entity's Schedule of Assessments and Payments
December 31, 2018



Hobe & Lucas
Certified Public Accountants, Inc.

4807 Rockside Road, suite 510 Phone: (216)524.8900
Independence,Ohio 44131 Fax: (216) 524.8777

http://www.hobe.com

Report of Independent Registered Public Accounting Firm on Applying Agreed-Upon
Procedures

To the Shareholders of U.S.Brokerage,Inc.
Columbus, Ohio

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and the SIPC
Series 600 Rules, we have performed the procedures enumerated below, which were agreedto by
US Brokerage, Inc. and the Securities Investor Protection Corporation (SIPC) with respect to the
accompanying General Assessment Reconciliation (Form SIPC-7) of US Brokerage, Inc. for the
year ended December 31, 2018, solely to assist you and SIPC in evaluating US Brokerage, Inc.'s
compliance with the applicable instructions of General Assessment Reconciliation (Form SIPC-
7). US Brokerage, Inc.'s management is responsible for US Brokerage, Inc.'scompliance with
those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the Public Company Accounting Oversight Board
(United States). The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested or
for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessmentpayments in Form SPIC-7 with respective cash disbursement
records entries, including the general ledger, bank statements and copies of checks, noting a
difference of $12;

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5
Part III for the year ended December 31, 2018 with the Total Revenue amount reported in Form
SIPC-7 for the year ended December 31; 2018 noting no differences;

3. Comparedanyadjustmentsreported in Form SIPC-7 with supporting schedules and working
papers (Excel spreadsheets derived from the general ledger) that were prepared by management
noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in

the related schedules and working papers (Excel spreadsheet derived from the general ledger)
that were prepared by management supporting the adjustments noting no differences; and

5. Not applicable - there is no overpayment.

Independent Member

B K R -1.
INTERNATIONAL

Firms In Principal Cities Worldwide



We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance with the applicable instructions of the Form SIPC-7.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

March 1,2019



Hobe & Lucas
Certified Public Accountants, Inc.

4807 Rockside Road, suite 510 Phone: (216)524.8900
Independence,Ohio 44131 Fax: (216)524.8777

http://www.hobe.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To TheShareholders of

U.S.Brokerage, Inc.
Columbus, Ohio

We have reviewed management's statements, included in the accompanying Statement of Exemption
Pursuant to Rule 15c3-3, in which (1) U.S.Brokerage, Inc. identified the following provisions of 17
C.F.R.§15c3-3(k) under which U.S.Brokerage, Inc. claimed an exemption from 17 C.F.R.§240.15c3-
3(k)(2)(i) and 17 C.F.R.§240.15c3-3(k)(2)(ii) (exemptive provisions) and (2) U.S.Brokerage,Inc.
stated that U.S.Brokerage, Inc. met the identified exemptive provisions throughout the most recent
fiscal year without exception. U.S.Brokerage, Inc.'s management is responsible for compliance with
the exemptive provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and,accordingly, included inquiries and other required procedures to
obtain evidence about U.S.Brokerage, Inc.'scompliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not expresssuch an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to about for them to be fairly stated, in all material respects, based
on the provisions set forth in paragraph (k)(2)(i) and (k)(2)(ii) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Independence, Ohio
March 1,2019

Independent Member
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US Brokerage
Eii
17 E Kossuth St

Columbus,OH 43206
614-448-3200 Member NASD, SIPC

February 28, 2019

Hobe & Lucas
4807 Rockside Road,Suite 510
Independence, OH 44131

US Brokerage Inc. (the "Company") is a registered broker-dealer subject to Rule 17a-5 promulgated by
the Securities and Exchange Commission (17C.F.R.240.17a-5,"Reports to be made by certain brokers
and dealers"). This Exemption Report was prepared as required by 17C.F.R.240.17a-5(d)(1)and (4). To
the best of its knowledge and belief, the Company statesthe following:

(1) The Company claimed an exemption from 17C.F.R.§240.15c3-3under the following provisions
of 17C.F.R.§240.15c3-3(k)(2)(i)and 17C.F.R.§240.15c3-3(k)(2)(ii):

(2) The Company met the identified exemption provisions in 17C.F.R.§240.15c3-3(k)(2)(i) and
17C.F.R.§240.15c3-3(k)(2)(ii)throughout the most recent fiscal year without exception:

I, Greg Randall affirm that, to the best of my knowledge and belief, this Exemption report is true and
correct.

By:

Title: CEO

Date:February28,2019

HedgeCo Securities, LLC
Member FINRA/SIPC



SECURITIES INVESTOR PROTECTION CORPORATION
SIPC-7 P.o.sox 32185 2*0a2'-h37ng83nó0D.C.20090-2185 SIPC-7

(36-REV 12/18) General ASSeSSment ROC00Clllatl00 (36-REV 12/18)
2018

For the fiscal year ended_
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

i Nameof Member, address, Designated ExaminingAuthority, 1934 Act registration no.and month in which fiscal year ends for
purposesof the audit requirement of SEC Rule 17a-5:

I I Note:If anyof the information shownon the
j 48635 FINRA DEC | mailing label requirescorrection,pleasee-mail
US DISCOUNT BROKERAGE INC any correctionsto form@sipc.organdso
US BROKERAGE INC índicate on the form filed.

17 E KOSSUTH ST Nameandtelephonenumberof person to cz
COLUMBUS, OH 43206-2001 contact respectingthis form.

JILL RECKAMP 678-679-8639

2. A. General Assessment (item 2e from page 2) $46040

B. Lesspaymentmadewith SIPC-6 filed (exclude interest) ( 208 61

Date Paid

C. Less prior overpayment applied

D. Assessmentbalance due or (overpayment)

E, interest computed on late payment (see i struction E) for______daysat á@Ì¿per asum

F. Total assessmentbalance and interest due (or overpaymentcarried forwardy

G. PAYMENT: $ the box

Check malled to P.O.Box Funds WiredC ACHD251 79Total (must be same as F above) $

H.Overpayment carried forward $( 0 )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and Tes4Act registratían numbei)

The SIPC membersubmitting this form and the
person by whomit is executed represent thereby US DISCOUNT BROKERAGE INC.
that all information contamed herein is true, correct
and complete. (Name rporation, PartnersNp or ouler organization)

e)

Dated the day of , 20, __
(T tie)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

g: Postmarked Received Reviewed
um

Calculations Documentation Forw3ardCopy
en:
e Exceptions:

3 Disposition of exceptions:
1



DETERMIMMidWOR9SWCNETOPERATEG RËVENMs*
AJ9 $$NERAL ASSES$MENT Amounts for the fiscal period

beginning January1, 2018
and endina December31.2018

EHminate cents

ToNt revenue(FOCUSLitre02teatt%Å.life9,OddeAnŠe $$$ÛtNÙ2

2b.Additions:
(1) Total revenues from the securities business of subsidiaries (exceptforeign subsidiaries) and

predecessorsnot included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net lossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) Interestanddividendexpensedeductedin determiningitem28.

(5) Net lossfrom managementof orparticipation in the underwritingordistribution of securities.

(6) Expensesother than advertising, printing, registration fees and legal fees deducted in determiriing nei
profit frommanagementof orparticipation in underwriting ordistributionof securities.

(7) Net loss from securities in investment accounts.

Totai additions

2s.Ø#Ùuctions:
(1) Revenuesfromthedistributionof sharesof a registeredopenendinvestmentcompanyorunit

investmenttrust, fromthesaleof variableannuities,fromthe businessof insurance,fromirivestment
advisoryservicesrendered to registered investment companiesor insurance4empany separato 479 502
accounts,andfrom transactions in security futures products.

(2) Revenuesfrom commoditytransactions.

(3) Commissions,floor brokerageandclearance paidto otherSIPC members in tonnectionWith
securities transactions.

(4) Reimbursementsfor postage inconnectionwith proxysolicitation.

(5)Netgainfrom securities in investment accounts.

(6) 100%of commissionsandmarkupsearned from transactions in (i) certificates of depositand
(ii) Treasury bilis, bankers acceptancesorcommercial paper that maturenine monthstorless
from issuancedate.

(7)Directexpensesof printingadvertisingandiegalfeesincurredin connectionwíttiothertevenue
related to the securities business (revenuedefined by Section 16(9)(L) of the Act).

(8) Other revenuenot related either directly or indirectly to the securities business.
(See Instruction C):

(Deductionsin excessof $100,000 requiredocumentation)

(9) (i) Totalinterest anddividend expense(FOCUSLine22/PARTliA Line13,
Code4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

(ii) 40%of margin interest earned oncustomerssecurities 474
accounts (40%of FOCUSiine 5, Code3960). $

Enter the greater of line (i) or (ii)

Total deductions 521,280

2d.SIPCNetOperatingRevenues 306,931

20.GeríeralAssessment4.0015 460 40
(to page1,Illis 2.A)



slPC4 instructions
This form is to be filed by all members of the Securities investor Protection Corporationwhose fiscal years and in 2011 and annually
thereafter. The form together with the payment is due no later than 60 days after the end of the fiscal year, or after membership
termination. Amounts reported herein must be readily reconcilabíe wth the member'srecords and the Securities and Exchange
Commission Rule 17a-5 report filed. Questions pertaining to this form should be directed to SIPC via e-mail at form@sipc.orgor
by telephoning 202-371-8300.

A. For the purposes of this form, the term "SIPC Net (i) Determine your SIPC Net Operating Revenues,
Operating Revenues" shall mean gross revenues from the item 2d, by adding to item 2a, the total of item 2b,
securities business as defined in or pursuant to the applicable anddeducting the total of item 20.
sections of the Securities investor Protection Act of 1970 (ii) Multiply SlPC Net Operating Revenues by the
("Act") and Article 6 of SIPC's bylaws (see page 4), less item applicable rate. Enter the resulting amountin item
2c(9) on page 2. 2e andon line 2A of page 1.

B. Gross revenues of subsidiaries, except foreign (iii) Enter on line 28 the assessment due as reflected
subsidiaries, are required to be included in SlPC Net on the SIPC-6 previously filed.
Operating Revenues on a consolidated basis except for a (iv) Subtract line 2B and20 from line 2A and enter the
subsidiary filing separately as explained hereinafter. difference on line 2D.This is the balancedue for

if a subsidiary was required to file a Rule 17a-5 annual the period.
audited statement of income separately and is also a SIPC (v) Enter interest computed on late payment (if
member, then such subsidiary must itself file SIPC-7, pay the applicable)on line 2E.
assessment, and should not be consolidated in your SIPC-7. (vi) Enter the total due on line 2F and the payment of

SIPC Net Operating Revenues of a predecessor member the amount due on line 2G.
which are not included in item 2a, were not reported (vii) Enter overpayment carried forward (if any) on
separately and the SIPC assessments were not paid thereon line 2H.
by such predecessor, shall be included in item 2b(1).

C. YourGeneral Assessment should be computed as follows: D.Any SIPC memberwhich is also a bank (as defined in
(1) line Pa For the applicable period enter total revenue the Securities Exchange Act of 1934) mayexclude from SIPC

based upon amounts reported in your Rule 17a-5 Annual Net Operating Revenues dividends and interest received on
Audited Statementof income prepared in conformity with securities in its investment accounts to the extent that it
generally accepted accounting principles applicable to can demonstrate to SIPC's satisfaction that such securities
securities brokers and dealers. or if exempted from that are held, and such dividends and interest are received,
rule, use X-17A-5 (FOCUSReport) Line 12, Code 4030· solely in connection with its operations as a bankand not in

(2) Adjustments The purpose of the adjustments on page 2 connection with its operations as a broker,dealer or member
is to determine SIPC Net Operating Revenues· of a national securities exchange.Any member who excludes
(a) Additions Lines 2b(1) through 2b(7) assure that from SIPCNet Operating Revenues any dividendsor interest

assessable income and gain items of SlPC Net pursuant to the preceding sentence shall file with this form
Operating Revenues are tota ed, unreduced by any a supplementary statement setting forth the amount so
losses (e.g., if a net loss was incurred for the period excluded andproof of its entitlement to suchexclusion.
from all transactions in trading account securities,
that net loss does not reduce other assessable E.laterest on Assessments. If all or any part of assessment
revenues). Thus, line 2b(4) would include all short payable under Section 4 of the Act has not been postmarked
dividend and interest payments including those within 15 days after the due date thereof, the member shall
incurred in reverse conversion accounts, rebates pay, in addition to the amount of the assessment, interest
on stock loan positions and, repo interest which at the rate of 20% per annum on the unpaid portion of the
have been netted in determining line 2(a). assessment for each day it has been overdue.

(b) Daduchons Line 20(1) through line 2c(9) are either
providedforin thestatue,asindeduction 2c(1),orare F.Securitiesand EXChangeCommissionRule17a-5(e)
allowed to arrive at an assessment base consisting of (4) requires those who are not exempted from the audit
net operating revenues from the securities business. requirement of the rule and whose gross revenues are in
For example, line 2c(9) allows, for a deduction of excess of $500,000 to file a supplemental independent public

t x ete ntt oft a d d ladnedndincdem) apserne no accountants report covering this SIPC-7 no later than 60 days
on FOCUSUne22/PARTHA line 13 (Code 4075), plus after their fiscal year ends.
line 2b(4) or 40% of interest earned on customers' Mail this completed form to SIPC together with a
securities accounts (40% of FOCUS Line 5 Code check for the amount due, made payable to SIPC,
3960). Be certain to complete both line (i) and (ii), using the enclosed return PO BOX envelope, pay via
entering the greater of the two in the far right column. ACH Debit Authorization through SIPC's ACH system
Dividends paid to shareholders are not considered at www.sipc.org/for-members/assessments or wire
"Expense" and thus are not to be included in the the payment to:
deduction. Likewise, interest and dividends paid to
partners pursuant to the partnership agreements
would also not be deducted.

If the amount reported on line 2c (8) aggregates on&e wtre identify the name of the firm and its SECto $100,000 or greater, supporting documentation ,,
must accompany the form that identities these Registration 8-# and label it as "for assessment,
deductions. Examples of support information Please fax a copy of the assessmentform to ROR)-223-1479
include; contractual agreements, prospectuses, or e-mai| a copy to form@sipc.orgon the same day as the
and limited partnership documentation. wire.
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From Section 16(9) of the Act:
The term "gross revenues from the securities business" means the sum of (but without dupiication)-

(A) commissionsearned in connection with transactions in securities effected for customers as agent (net of commissionspaid
to other brokers and dealers in connection with such transactions) and markups with respect to purchases or sales of se4tifies
as principal;

(B) charges for eXecuting or clearing transactions in securities for other brokers and dealers;

(C) the net realized gain, if any, from principai transactions in securities in trading accounts;

(D) the net profit, if any, from the managementof or participation in the underwriting or distribution of securities;

(E) interest earned on customers' securities accounts;

(F) fees for investment advisory services (except when rendered to one or more registered investment companiesor fhsurance
company separate accounts) or account supervision with respect to securities;

(G) fees for the solicitation of proxies with respect to, or tenders or exchanges of, securities;

(H) income from service charges or other surcharges with respect to securities;

(i) except as otherwise provided by rule of the Commission, dividends and interest received on securities in investmeot ac-
counts of the broker or dealer;

(J) fees itcounsction wifh put, call,and other options transactions in securities;

(K) commissions earnedfor transactions in (i) certificates of deposit, and (ii) Treasury bills, bankers acceptances,or commer-
cial paper which have a maturity at the time of issuance of not exceeding nine months, exclusive of days of grace, or any renewai
thereof, the maturity of which is likewise ilmited, except that SiPC shall by bylaw include in the aggregate of gross revenues only
an appropriate percentage of such commissionsbased on SIPC's ioss experience with respect to such instruments over at least
the preceding five years; and

(L) fees and other income from such other categories of the securities business as SIPC shall provide by bylaw.

Such term includes revenues earned by a broker or dealer in connection with a transaction in the portfolio margining account of
a customer carried as securities accounts pursuant to a portfolio margining program approved by the Commission,Such term does
not include revenues received by a broker or deaier in connection with the distribution of shares of a registered open end invest-
ment company or unit investment trust or revenuesderived by a broker or dealer from the sales of variable annuities, the busi-
ness of insurance, or transactions in security futures products.

From Section 16(14) of the Act:
The term "Security" meansany note, stock, treasury stock, bond, debenture, evidence of indebtedness, any collateral trust certificate,
preorganization certificate or subscription, transferable share, voting trust certificate, certificate of deposit, certificate of deposit for
a security, or any security future as that term is defined in section 78c(a)(55)(A) of this títie, any investment contract or certíficate
of interest or participation in any profit-sharing agreement or in any oil, gas or mineral royalty or lease (if such investment contract
or interest is the subject of a registration statement with the Commissionpursuant to the provisions of the Securities Act of 1933 [15
U.S.C.77a et seq,]), any put, call, straddle, option, or privilege onany security, orgroup or index of securities (including any interest
therein or based on the value thereof), or any put, call, straddie, option, or privilege entered into on a national securities exchange
relating to foreign currency, any certificate of interest or participation in, temporary or interim certificate for, receipt for, guarantee
of, or warrant or right to subscribe to or purchase or sell any of the foregoing, and any other instrument commonly known as a secu-
rity. Except as specifically provided above, the term "security" does not include any currency, or any commodity or related contract or
futures contract, or any warrant or right to subscribe to or purchaseor sell any of the foregoing.

From SIPC Bylaw Article 6 (Assessments):
Section 1(1):
The term "gross revenues from the securities business" includes the revenuesin the definition of gross revenues from the securities
business set forth in the applicable sections of the Act.

Section 3:
For purpose of this article:
(a) The term "securities in trading accounts" shali mean securities held for sale in the ordinary course of business and not identified
as having been held for investment.
(b) The term "securities in investment accounts" shall mean securities that are clearly identified as having been acquired for invest-
ment in accordance with provisions of the Internal Revenue Code applicable to dealers in securities.
(c) The term "fees and other income from such other categories of the securities business" shall mean all revenue related either
directly or indirectly to the securities business except revenue included in Section 16(9)(A)-(L) and revenue specifically excepted in
Section 4(c)(3)(C)[item 20(1), page 2).

Note: it the amount of assessment entered on line 2e of slPc-7 is greater than 1/2 of 1%of "gross revenues from the securities business" asdefined above.you maysubmit that calculation
along with the slPc-7 form to slPc and pay the smaller amount, subject to teview by your ExaminingAuthority and by slPo.

AIPC Famininn Authnritipe

AsE Americanstock Exchange,LLc F\NRA Financial\ndustry Reguintory Authority
eBoE chicago Board options Exchange, incorporated NYsE Arca, Inc.
cHX chicago stock Exchange.Incorporated NAsDAo oMXPHLX

slPc securities lnvestor Protection corporation


